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Investor Protection Trust (IPT)Investor Protection Trust (IPT)

•• The primary mission of IPT is to provide nonThe primary mission of IPT is to provide non--
commercial, independent, objective information commercial, independent, objective information 
needed by consumers to make informed investment needed by consumers to make informed investment 
decisions.decisions.

•• IPT fulfills its mission through grants from the IPT fulfills its mission through grants from the 
Investor Education Fund, working with State Investor Education Fund, working with State 
Securities Administrators, and developing programs Securities Administrators, and developing programs 
under its own auspices. under its own auspices. 



What is the What is the ““BasicsBasics””??

• The “Basics of Saving and Investing” focuses on 
“investor education” – what people need to know 
about saving and investing in a savvy way. 

• Why “investor education” as a focus? Students 
need to fully understand investing in order to prepare 
for a financially secure future.

• The “Basics” features a unique focus on 
spotting/avoiding fraud – encouraging students to 
sharpen their critical thinking skills.

• The “Basics of Saving and Investing” focuses on 
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about saving and investing in a savvy way. 
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need to fully understand investing in order to prepare 
for a financially secure future.
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sharpen their critical thinking skills.



Why teach investor education?Why teach investor education?

•• Most Americans have to invest, but are unprepared to Most Americans have to invest, but are unprepared to 
do so.  Many teachers have defineddo so.  Many teachers have defined--benefit benefit 
contribution plans, but most other Americans contribution plans, but most other Americans dondon’’tt..

•• A  June 2006 survey by the Center for Retirement A  June 2006 survey by the Center for Retirement 
Studies at Boston College shows the danger:Studies at Boston College shows the danger:
–– Only 20% of Americans are eligible for a pension Only 20% of Americans are eligible for a pension -- 80% must fend for 80% must fend for 

themselves to finance their golden years.themselves to finance their golden years.
–– 43% of Americans will not have enough saved to maintain their st43% of Americans will not have enough saved to maintain their standard andard 

of living in retirement.of living in retirement.
–– 25% have never enrolled in their company offered 401(k).25% have never enrolled in their company offered 401(k).
–– 45% cash out of their 401(k) when they change jobs.45% cash out of their 401(k) when they change jobs.



Welcome to the Welcome to the ““BasicsBasics””!!

This is your firstThis is your first--hand look at:hand look at:

The Basics of Saving and Investing:The Basics of Saving and Investing:
Investor Education 2020Investor Education 2020

A product of the A product of the 
Investor Protection TrustInvestor Protection Trust
www.investorprotection.orgwww.investorprotection.org



Who wrote the Who wrote the ““BasicsBasics””??

•• The The ““BasicsBasics”” was written by the Investor Protection Trust (IPT), was written by the Investor Protection Trust (IPT), 
created in 1993 to provide  created in 1993 to provide  ““independent and objective investor independent and objective investor 
educationeducation”” and promote investor protection.and promote investor protection.

•• IPT is 100 percent independent.IPT is 100 percent independent.

•• More than 40,000 high school teachers use IPT publications, More than 40,000 high school teachers use IPT publications, 
including two previous investor education teaching guides.  IPT including two previous investor education teaching guides.  IPT 
has conducted over 350 teacher training sessions to date.has conducted over 350 teacher training sessions to date.

•• More than 15 expert teachers have advised IPT on how to create More than 15 expert teachers have advised IPT on how to create 
teaching guides that work in the classroom.teaching guides that work in the classroom.



Unit 1 Unit 1 –– Getting StartedGetting Started

•• Defining Defining ““Investor EducationInvestor Education””
•• Why people save and investWhy people save and invest
•• How to think about making financial decisionsHow to think about making financial decisions
•• Key concepts of saving and investingKey concepts of saving and investing
•• Unit 1 test / answer keyUnit 1 test / answer key



Key Terms/Standards Up Front Key Terms/Standards Up Front ……

Compound 
Interest

Goals

Interest Rate

Opportunity 
Cost

Risk



Unit Objectives Spelled Out Unit Objectives Spelled Out ……

•• Discuss why people save Discuss why people save 
and investand invest

•• Learn how to think Learn how to think 
about financial decisionsabout financial decisions

•• Understand the key Understand the key 
concepts of saving and concepts of saving and 
investing (including the investing (including the 
““time value of moneytime value of money””))



Handouts in Every Unit Handouts in Every Unit ……



Clear Outlines for Every Lesson Clear Outlines for Every Lesson ……



Inside a Inside a ““BasicsBasics”” Unit Unit ……



CloseClose--up:  A Unit 1 Lesson up:  A Unit 1 Lesson ……

•• Why people save and investWhy people save and invest
–– Preparing for a career, often by going to collegePreparing for a career, often by going to college
–– Saving for a major purchase or expenseSaving for a major purchase or expense
–– Building up a Building up a ““rainy dayrainy day”” fundfund
–– Developing a personal financial/investment planDeveloping a personal financial/investment plan
–– Starting a saving and investing programStarting a saving and investing program



Another Unit 1 Lesson Another Unit 1 Lesson ……

•• Key Concepts of Saving and InvestingKey Concepts of Saving and Investing
–– 1. Pay yourself first1. Pay yourself first
–– 2. Set goals that inspire success (short, medium and 2. Set goals that inspire success (short, medium and 

long term)long term)
–– 3. Don3. Don’’t take unnecessary riskst take unnecessary risks
–– 4. Put time to work for you4. Put time to work for you
–– 5. Diversify!5. Diversify!



Great Illustrations for Overheads Great Illustrations for Overheads ……



Pop Quiz:  Try This Out!Pop Quiz:  Try This Out!

Can you place the following?

Futures

Real Estate

High Quality Stocks

Aggressive Growth Bonds

High Quality Corporate Bonds

Government Bonds



Pop Quiz:  Your Answers!Pop Quiz:  Your Answers!

Can you place the following?

Futures

Real Estate

High Quality Stocks

Aggressive Growth Bonds

High Quality Corporate 
Bonds

Government Bonds



Printable Quiz Forms/Clear KeysPrintable Quiz Forms/Clear Keys



Unit 2 Unit 2 –– Intro to Financial MarketsIntro to Financial Markets

•• Understanding risk and rewardUnderstanding risk and reward
•• How financial markets workHow financial markets work
•• Savings, stocks, bonds, mutual funds and other Savings, stocks, bonds, mutual funds and other 

investmentsinvestments
•• Regulation of financial marketsRegulation of financial markets
•• Unit 2 test / answer keyUnit 2 test / answer key



Unit 3 Unit 3 –– Financial/Investment PlanFinancial/Investment Plan

•• Introduction to financial/investment plans and Introduction to financial/investment plans and 
core conceptscore concepts

•• Framing a plan to meet studentsFraming a plan to meet students’’ financial goalsfinancial goals
•• Selecting financial professionalsSelecting financial professionals
•• Unit 3 test/answer keyUnit 3 test/answer key



Unit 4 Unit 4 –– Investment FraudInvestment Fraud

•• Introduction to investment scamsIntroduction to investment scams
•• How telemarketing fraud works: Inside a How telemarketing fraud works: Inside a ““Boiler Boiler 

RoomRoom””
•• Teach your students to become Teach your students to become ““Victim ProofVictim Proof””: : 

SelfSelf--defense tips against frauddefense tips against fraud
•• How regulators protect investorsHow regulators protect investors
•• Unit 4 test/answer keyUnit 4 test/answer key



AppendixAppendix

•• ResourcesResources –– the best in print and online!the best in print and online!
•• MaterialsMaterials –– with an emphasis on free content.with an emphasis on free content.
•• OrganizationsOrganizations –– the experts you can trust.the experts you can trust.
•• AgenciesAgencies –– state officials are standing by to state officials are standing by to 

help help youyou in the classroom.in the classroom.
•• Glossary of terms Glossary of terms –– zeroing in on the key zeroing in on the key 

concepts of concepts of ““investor educationinvestor education””..



Now Now …… ItIt’’s Up to s Up to YouYou!!

•• Students need the Students need the ““BasicsBasics””!  The best time to get !  The best time to get 
someone comfortable with investing is to start early.someone comfortable with investing is to start early.

•• The The ““BasicsBasics”” is designed to walk you and your students is designed to walk you and your students 
through through everyevery step in the investing process step in the investing process –– you may you may 
even learn a thing or two yourself!even learn a thing or two yourself!

•• Students who learn to spot and avoid fraud can apply Students who learn to spot and avoid fraud can apply 
those critical thinking skills to other topics. those critical thinking skills to other topics. 
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